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BancorpSouth Inc. and First United Bancshares Inc. have consummated the merger of First United

Bancshares into BancorpSouth effective at the end of August 31, 2000, forming a six-state, $9.0 billion

financial services company.

BancorpSouth Chairman and CEO Aubrey B. Patterson said, "This is one of the most exciting times in

the history of our company. We are now uniquely positioned to provide exceptionally high quality

financial services while continuing to maintain close customer relationships. These personal

relationships have been, and will continue to be, the hallmark of BancorpSouth."

James V. Kelley, Chairman and CEO of First United Bancshares, immediately assumes his new role as

President and Chief Operating Officer of BancorpSouth. Mr. Kelley said, "First United's staff is excited to

be a significant part of the new combined company. During this very smooth transition, our staffs have

learned to respect and appreciate each other. Moving forward together, we are well positioned to

maintain and, in fact, grow our share of the markets we serve."

The merger is being accounted for as a pooling of interests. First United stockholders receive 1.125

shares of BancorpSouth common stock in exchange for each share of First United stock. The total

transaction value is approximately $416 million based on the August 30, 2000 closing price of

BancorpSouth stock.

The new combined company will operate as BancorpSouth. Headquartered in Tupelo, Miss.,

BancorpSouth will operate 234 banking and mortgage locations in Alabama, Arkansas, Louisiana,

Mississippi, Tennessee and Texas with a staff of approximately 3,500. The merger makes BancorpSouth

the largest Mississippi- based banking company in terms of total assets.

BancorpSouth provides, in addition to traditional banking services, home mortgage lending, credit

cards, trust and fiduciary services, investment services through its subsidiary, BancorpSouth Investment

Services Inc. and insurance services through BancorpSouth Insurance Services. BancorpSouth's common

stock is traded on the New York Stock Exchange under the symbol BXS.

Forward-Looking Statements

Certain statements contained in this news release may not be based on historical facts and are

"forward-looking statements" within the meaning of Section 27A of the Securities Act of 1933, as

amended, and Section 21E of the Securities Exchange Act of 1934, as amended. These forward-looking

statements may be identified by their reference to a future period or periods or by the use of forward-



looking terminology, such as "anticipate," "believe," "estimate," "expect," "may," "might," "will,"

"would," or "intend." These forward-looking statements include, without limitation, those relating to

BancorpSouth's services, customer relationships and growth.

We caution you not to place undue reliance on the forward-looking statements contained in this news

release in that actual results could differ materially from those indicated in such forward-looking

statements, due to a variety of factors. Those factors include, but are not limited to inability to

successfully integrate the companies, materially adverse changes in BancorpSouth's financial condition,

changes in economic conditions and government fiscal and monetary policies, fluctuations in prevailing

interest rates, the ability of BancorpSouth to compete with other financial services companies, changes

in BancorpSouth's operating or expansion strategy, geographic concentration of BancorpSouth's assets,

the ability of BancorpSouth to attract, train, and retain qualified personnel, the ability of BancorpSouth

to effectively market its services and products, BancorpSouth's dependence on existing sources of

funding, and other factors described from time to time in BancorpSouth's filings with the Securities and

Exchange Commission. We undertake no obligation to update these forward-looking statements to

reflect events or circumstances that occur after the date on which such statements were made.

SOURCE: BancorpSouth Inc.

Contact: financial, L. Nash Allen, 662-680-2330, or media, Harry Baxter,

662-680-2410, or Randy Burchfield, 662-680-2216, all of BancorpSouth Inc.

Website: http://www.bancorpsouth.com/
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